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Registration of forest sink covenant
Seetipn 67%, Foresis Aot 1949

Land registration district: Wellington

Grantor: New Zealand Forestry Group Limited

Grantee: Her Majesty the Queen in right of New Zéaland acting by and through the Minister of
Forestry.

Grant of forgst sink covenant

The grantor, being the registered proprietor of the land set out in Schedule A, enters into a forest.
sink covenant with the grantee pursuant to section §7Y of the Forests Act 1949 over the land,
subject to the terms and conditions set out in Schedule B.

This covenant has been entered into pursuant to an agreement:

Dated: 26™ Oclober 7012, =

Attostation ' 4 A
Signature (common seal) of grantor: Ve d
Signed in my presence by the grantor 7 >

Signature of witness: é/V

Witness name:* _Ann . Cipes Wiison
Witness occupation;: * SEcreTARY

Witness address:* Awcuy Avp

“Wimess to complete in block Jetters unless legibly printed.

Dated: 26 (ebder 2012 / M
Signature of grantee: lerm— '

G}én Sutton, North Island Regional Operations
Manager, Forestry and Land Operations, Ministry for
Primary Industries (Acting pursuant to delegated

= authority)
Signed in my presence by the grantee

Signature of witness: \A’—RD \i&mexo».-u
RLATRE 3

Witness name:* Compus Dwvmicyk WoRGoN
‘Witness occupations* Crprviea. PSlicy  BeaBLy STt

: - e Lk
Witness address: * Q Wikeinm "D ROoTRUD

*Witness to camplete in block letters unless legibly arinted
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Schedule A
Description of the land of the grantor:

All that piece of land containing 32.0980.:he'ctares more or less being Lot 3 Deposited Plan
425554 and being. all of the land contained in Computer Frechold Register with nnique
identifier 500772 (Wellington Land Registration District):-and

All that piece of land containing 46.6440: hectares more of less being Lot 4 Deposited. Plan
425554 and being all of the land contained in Computer Freehold Register with unique
identifier 500773 (Wellington Land Registration District): and

All that piece of land containing 46.0000 hectares more or less being Lot 5 Deposited Plan
425554 and being all of the land contzimed in Computer Freehold Register with unique
identifier 500774 (Wellingfon Land Registration District); and

All that piece of land containing 64.8240 hectares more or less being Lot 6 Deposited Plan
425554 and being all of the land contained in Computer Freehold Register with unique.
identifier 560775 {Wellington Land Registration District): and.

All that piece of land containing 49.6920 hectares more or less being Lot 7 Deposited Plan
425554 and being all of the Jand contained in Computer Freehold Register with unique
identifier 500776 (Wellington Land Registration District): and

All that piece of land containing 43.5970 bectares more or less being Lot 8 Deposited Plan
425554 and being all of the land contained in Computer Freehold Register with unique
identifier 500777 (Wellington Land Registration District): and

All that piece of land containing 45.8790 hectares more or less being Lot 9 Deposited Plan
425554 and being all of the land contained in Computer Frechold Register with unique
identifier 500778 (Wellington Land Registration District): and

All that piece of land containing 45.1010 hectares more or less being Lot 10 Deposited Plan.
425554 and being all of the land contained in Computer Frechold Register with unique
identificr 500779 (Wellingfon Land Registration District): and

All that piece of land contfaining 33:5350 hectares more or less being Lot 11 Deposited Plan
425554 and being all of the land coniained in Computer ‘Frechold Register with unique
identifier 500780 (Wellington Land Registration District): and

Version 4; December 2010 72
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All that piece of land containing 38.8600 hectares more or less being Lot 12 Deposited Plan
425554 and being all of the land contained in Computer Freehold Register with. unique
identifier 500781 (Wellington Land Registration District): and

All that piece of land containing 41.3391 hectares more or less being Lot 16 Deposited Plan
414390 and Lot 15, 19 Deposited Plan 366070 and being all of the land contained in Computer
. Freehold Register with unique identifier 453965 (Wellington Land Registration District):

Forest sink area
The attached diagram in schedule 2 shows the area of the land to which t;he forest sink covenant apples in
relation to the title boundaries.
Schedule B
The applicable terms and conditious ére a‘s-folmws‘.
‘Terms and conditions of the Forest Sink Covenant are attached.
Consent o enter into forest sink covenant

‘Consentor: Wellington City Council

Consentor’s capacity and interest: 83832154 Conservation Covenant pursuant to Section 77 Reserves
Act 1977

For the purposes of section 67ZA of the Forests Act 1949; 7, the consentor, as the holder of a registered

interest in the land pursuant to the capacity and interest set out above, t to the granter entering into
this forest sink covenant. © common seal of

OO GTON CITy-
Dated: 18 Ocbbe 201 JUNCIL, was affixod

Attestation
Signature (common seal) of copsentor:

= &

Signed in my presence by the consentor

Signature of wifness:

‘Witness name:*
Witness occupation:* < :
Witness address:* L@l/ I/\Q?IDY\ C/»AOf CO(,(/)OL//
*Witness to complete in block letters unless legibly printed. ﬂ O gé){ : <>’-<) [Q Q\/ 24

Laell ~g o

Consentor: Wellington City Couneil

Version 4; December 2010 3
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Consentor’s capa‘c‘ity and interest: 8383215.5 Conéerxt Notice pursuant to Section 221 Resource
Management Act 1991

For the purposes of section 67ZA of the Forests Act 1949, 1, the consentor, as the holder of & reg)ste.red
interest in the Jand pursuant to the capacity and.interest set ouf above, consent to the granitor entering into
this-forest sink covenant.

. 1 ™
Dated: - 5 (g OO("J(OM 202 W;Liolgjnn(}";:) seal of

CiTy
Attestation / CUUNCIL was aﬁixed
5 ; e . .‘h 'prcseg oft
Signature (common seal) of consentor: ) TS i

Signed in my, presence by the consentor

Signatare of witness:

Witness name:* k/ E O/‘C? :)c,r/) / (\L

Witness occupation:* : Connm/ 77 ec. Fé‘)/ CISe
Witness address* b tli~aro— Loty Cocencal
*Witness to complete in block fetters unless legibly printed. /Q e %Os/ &) 74 (=4

Lo
it 49 o

Corisenlor: New Zealand Forestry Group Limited
Consentor’s capacity and interest: 8362482.1 Land covenant in Easement Instrument
For the puiposes of section 67ZA of the Forests Act 1949, 1, the consentor, as the holder of a registered

interest in the land pursuant to the capacity and interest set out above, consent to the grantor entering into
this forest sink covenant.

Dated: 7,&”‘ 9&#;9/“ 20/ Z

Attestation / -
‘Signature (common seaf) of consentor:

Signed. in my presence by the consentor

Signature of witness: /’ %L{

‘Witness name:* Awn _Cinpee WAL SON
Witness occupation:* C&ers7 ARy

Witness address:* Fruer e Ang

*Witness 10 coimplete in block letters unless Jegibly printed.

Version 4; December 2010 4
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Consentor: New Zealand Forestry Group Limited
Consentor’s capacity and ingerest: 8318069.8 Land covenant in Easement Instrument

For the purposes of section 67ZA of the Forests. Act 1949, 1, the consentor, as the holder of a
registered interest in the land pursuant to the capacity and interest set out above, consent to the

grantor entering into this forest sink covenant.

RS ﬁaéfﬁﬁ“ 20) 2
Dated: o
Attestation '

Signatire (common seal) of consentor:

Signed in my presence by the consentor

Signature of witness; . é~ /Q/(Za\

Witness name:* Aarpe Crare Wicsoy .
Witness occupation:* SEcgeTARy

Witness address:* Aucic L aRD

*Witness to complete in block letters imless legibly printed.

Consentor: New Zealand Forestry Group Limited

Consentor’s capacity and interest: 831806%.6 Easement Instrument

For the purposes of section 67ZA of the Forests Act 1949, |; the consentor, as the holder of a

registered. interest in the land pursuant to the «capacity and interest set out above, consent to the
grantor entering into this forest sink covenant.

Dated: ﬂé b ﬁcﬁ/ﬁf A2

Attestation

Signature (¢omimoir seal) of consentor:
Signed in my presence by the. consentor

Signature of witness: . Wil s
Witness name:* Aun_ Crage MWHLSON
Witness occupation:* SECEETARY

‘Witness address:* AuckiAnn

*Witness to complete In block letters unless legibly printed.
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Consentor: Meridian Energy Limited
Consentor’s capacity and interest: 8318069.3 Encumbrance to Meridian Energy
For the purposes of section 67ZA of the Forests Act 1949, 1, the consentor; as the holder of a

registered interest in the land pursuant to- the capaclty and interest set out above, consent to the
grantor entering into this forest sink covenant.

Dated: N S T
Attestation  MELDIAW Bwomng U 41;0 Bu ITS S
Signature (common seal) of consentor: i@ — -

Signed in my presencé by the consentor ;

Siw&m witness: -

Witness name:*

[L~ b
\‘ﬁgm—\gaub/ ‘S&\-V[.Ap&la{z_

Witness occupation: *

Witness address:* Roseanne Maree Haohepa |
*Witness to complete in block letters unless legibly printed. Land & Property Advisor
; : Chnstchurch
WYWrmaesS S AT
/:/v T
Version 4; Decomber 2010 6
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CERTIFICATE OF NON-REVOCATION OF POWER OF ATTORNEY

I, Humphrey John Tapper, Senior Legal Counsel (RMA), of Christchurch, certify
that:

1 By power of attorney dated 8 February 2010 (Power of Attorney), Meridian
Energy Limited appointed each of the persons from time to time holding the
office of Chief Executive, General Counsel, Chief Financial Officer, Senior
Legal Counsel (RMA) and General Manager Renewable Development, or
such other office with the Company howscever designated as may from
time to time replace or succeed any such office (each being an Attorney) to
be its attorneys to act jointly with at least one other attorney of Meridian
Energy Limited (whether or not appointed under the Power of Attorney) on
the terms and subject to the conditions set outin the Power of Attorney.

2 The Power of Attorney has been deposited with the Land Registry Office
under number 8410960.1.

3 I'am the Senior Legal Counsel (RMA) of Meridian Energy Limited.

4 At the date of this certificate I have not received any notice or information
of the revocation of the appointment by the dissoluticn (however occufring)
of Meridian Energy Limited or otherwise.

5 The annexed document will, on execution, comply with all conditions and
restrictions. set out in the Power of Attorney and I am authorised by the
Power of Attorney to execute the annexed document.

el
HJmphre hfappery

Senior Lagal- Cgunsel (RMA)

Date: '0/‘/51

JAPNon Revocation Humphrey Tapper DOC_9691_1 (2)
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Schedule B — annex to covenant 16 — 08 — 0061

Consent to enter into forest sink covenant

Consentor: Wellington City Council

-Consentor’s capacity and interest: 8318069.9 Conservation Covenant pursuant to Section 77
Reserves Act 1977

For the purposes of section 67ZA of the Forests Act 1949, I, the consentor, as the holder of a
registered interest in the land pursuant to the capacity and interest set oupﬁ@(g{)%ﬁ%}?e&t Pof

the grantor entering into this forest sink covenant. WELLINGTON CITY
¥ - COUNCIL was
Dated: . A/A sl 2ot v in the proscn ggﬁxed

Attestation

Signature (common seal) of consentor:

Signed in my presence by the consentor

5 2 e =~
Signaturc of witness:

Witness name:* ] Pora Dun LQLO )

Witness occupation:* r oAVt ﬁee _/—\c;t\.} isos

Witness address:* Lol lhvdesn Oy CDU-/‘C/../(
#*Witness to complete in block leters unless legibly printed. PO &—(ﬁ

\.4@[1[,34\%/\
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Consent to enter into forest sink covenant 16-08-0061

Consentor: Clement Stepheri & Patricia Anne Griffiths
Consenior’s capacity and interest: 8362482.1 Land covenant in Bascment Instrumont
PFor the purposes of section 67ZA of the Forests Act 1949, 1, the consentor, as the holder ofa

registered interest in the land pursuant to the capacity and interest set out above, consent to
the grantor entering into this forest sink covenant.

Dated: 3o 141;.) ) o3 /’/“ >,

Attestation: Clement Stephen Griffiths

Signature {commeon seal) of consentor:

Signed in my presence by the consentor y//ﬁﬂ/L p@.’t‘)'w YA

Signature of witness:
Witness pame:* m" L ? 24 % v {LGLQLQ

Witness occupation:* cg-d’ i fﬁd_/d

Witriess address:* 2\5 Séa‘i’ﬂbbrv 24 q{’ \eét
*Wilness to complete in block fetters uniess legibly printed. \ N e,“; l\a{?af—\ (0 9\-)——

Dated: 20 AQ\:‘,\ ROV
&

Attestation: Patricia Anne Griffiths | . P

Sigpature {common seal) of consenior: K ' G\\, \\V \ l\% -

Signed in my presence by the consentor : .

Signature of witness: Mij)ﬂi\jll(/‘dzéé

Witness name:* m sl P&,?’ Jﬁ/ {0{4@

Witness occupation:* fi;ﬁ ?1501’« ~

Witness address:* 23 Ssodoun Hedyldt LA

*Wilness to complete in block letters unless legibly printed. w 3’( ? %\?’0—‘\/ \§00 7 i
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‘Consent to enter into forest sink covenant  -16-08-0061

Consentor: Clement Stephen & Patricia Anne Griffiths
Consentor’s capacity and interest: -8318069.9 Conservation Covenant pursuant to Section 77
Reserves Act 1977

For the purposes of section 67ZA of the Forests Act 1949, 1, the consentor, as the holder ofa
registered interest in the land pursuant to the capacity and interest set out'above, consent to
the grantor entering into this forest sink covenant.

Dated: Al Avru\ 209/

Attestation: Clement Stephen Griffiths __ ‘ﬂ,
Signature (common seal) of consentor: —a

Signed in my presence by the consentor / /

Signature of witness:. m?ﬂ&%mw

Witness name:* ‘,}'\ | ?&U tf' i O{O] &

Witness occupation:* R@ﬁ(gg{, < :
Witness address:* 23 SW i~ Haa;}\‘! { QDL
*Witness to complete in block letters unless legibly printed. w eild ,Iﬁg'c,q LYoo

Dated: 220 Ap::v\ Q&{?)

Attestation: Patricia Anne Grif;':ths ) /

Signature (oommqn seal) of consentor: C\\ ' % \ \ g

Signed in my presenee by the consentor 5

Signature e VWA Pzt A,Lﬂfzﬁj",

Witness name:* n’ll A P@v"{ff’ i\(}iéié.,

Witness occupation:* P\&h v‘(iG(_‘

Witness address:* 22 ECA/"‘C'Z’ i~y ‘H”MN S Qi

*Witness 1o complete in block letters unless legibly printed. \,\1 a[ ! f\ﬂﬁ—al\/ ‘é o o
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Consent to enter into forest sink covenant 16-08-0061

Consentor: Clement Stephen & Patricia Anne Griffiths
Consentor’s capacity and interest: 8318069.8 Land covenant in Easement Instrument
‘For the purposes of section 67ZA of the Forests Act 1949, 1, the consentor, as the holder of 2

registered interest in the land pursuant to-the capacity and interest set out above, ‘consent 0
the grantor entering into this forest sink covenant.

Dated: 30 Apsd ZOi/ﬁA

Tl
Attestation: Clement Stephen Griffiths

Signature {common seal) of cons

Signed in my presence by the consentor

Signature of witness: / / /VM/%W%{ A, ‘ﬁiz,

Witness name:* M. L-fa f’{'f F(Z{d& q_ ,,,,,

Witricss occupation:® 3 ekt "-\ed : :
Witness address:* 23 5%‘@‘-‘"‘/ Hephd QL
“*Witness to complete in block letters unless legibly printed. ; W&} “’\ %ﬁ'a"\ 0 22

gt | B hprtl A
Attestation: Patricia Anne Griffiths \\) C'\ '\S

Signature {common seal) of consentor:

Signed in my presence by the consentor \ \ =

Signature of witness: W%pmw

‘Witness name* M. L. ECU‘—}’V‘ ;G(a é \;

Witness occupation:* _ Retied. N

‘Witness address:* 12 Seadoun H@LQMS 1Q0(,

- B 1
“Witmess to complete in block leters wnless legibly primed.  \AJe {1 ,.\64 a.. o g\g_‘
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FOREST SINK COVENANT TERMS AND CONDITIONS-

1. DEFINITIONS ANE INTERPRETATION

1.4 Definitions: In this Covenant the following terms have the following meanings, unless the context
requires-otherwise or unless the Regulations have a different definition-of a term:

“Act” means the Forests Act 1949;
*Approved Harvesting Practice” has the meaning giveri in the- Regulatiens;
“Business Day” means a day other than a Saturday or Sunday on which

banks are open forbusiness in Wellington (or; for:the
purposes of clause 15 only, the place to which-a netice is

sent);
“Carbon Stock” has the meaning-given in the- Regulations;
“Cleared” has the meaning given in the Climate ‘Change Response
Act2002;
“Covenant” - means this agreement, including the Schedules to it;
“Covenanted Forest Sink” means the Forest Sink on the Forest Sink Area;
“Effective Date" ‘has the meaning given in.clause 2.1(a);
“Eligible” means that:

(a} the Forest Sink Area is *Kyoto compliantiand™ (as
defined in the Regulations); ;

{b) the foreston the Forest Sink Area is"eligible forest’
(as defined in the Regulations); and

(¢} theCovenantad Forest Sink complies with any other
requirements of the-Regulations;

“Emissions Trading Scheme” ‘mearis an emissions irading scheme established under the
Climale Change Response-Act 2002;

“Forest Sink” has the meaning given in the Regulations;

Version 4; December 2010 7




N

“Forest Sink Area”

“Forest Sink Mechanism”

“Forest Sink Plan”

*Forestry Right”

“Forestry Right Holder"

“Initial Landowner”

“Land”

“Landowner”

*“Protocol”

“Registry”
“Regulations”

“Return”

“Restricted Period”

“Units”

Version 4; December 2016

Annexure Schedule:

means, subject to clause 3.3, the part or parts of the Land
identified in Schedule 2;

means the mechanism relating to the establishment of
Forest Sinks setout in the Act, the Regulations and “forest
sink covenants” (as defined in the Act);

means the plan contained in Schedule 3; as amended:
{a)  bythe writteri agreement of the parties; or
{(b)  inaccordance with the Regulations;

means a forestry right as defined in the Forestry Rights
Registration Act 1983;

means a holder of a Foreslry Right registered againstthe
Forest Sink Area under the Land Tranisfer Act 1962 or
section 5A of the Forestry Rights Registration Act 1983;

- means the Landowner with whom the Crown first entered

into this Covenant;
means the land identified in Schedule 1;

means thé registered owner or owners from time to time of
the frechold estate in the Land;

has the meaning given in the Climate Change Response.
-Act 2002 and includes any successor. agreements;

has the meaning given In the Climate Change Response
Act 2002;

means the Forests.(Permanent Forest Sink) Regulatiens
2007;

means any return or report which the Landowner is
required to provide uniderthe Regulatior's or this
Covenant;

has the meaning given:in the Regulations; and

means, in sach case, the relevant units -preséribed by the:
Regulations, where “units” has the meaning given in-the
Climate Ghange Response Act 2002.

Page:13 of 45
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1.2 Interpretation: In this Covenant, unless the context requires-otherwise:

(@)

Clauses and Schedules: a referenceto a clause or a Schiedulé i$ to a clause or Schedule
of this Covenant;

(b} Currency: g reference to-anymonetary amount is fo New Zealand currency;

(c) Documents: a reference to any document, including this Covenant, includes a reference to
ihatdocumerit as amended or replaced from time to lime;

(dy Headings: headings are included in'this Covenant as a matter of convenience-and donot
affect the construction of this Covenant;

(e) Negative obilgations: a reference to a prohibition againstdoing anything includes a
reference to not pemitting, suffering or causing that thing to be dons;

(f) Person: a reference to a person includes & corporation sole and also a body of persons,
whether corperate or unincorporated;

(g) Related terms: where a word or expression is defined in this Covenant, other parts of
speech and grammatical forms of thatword or expression. have corresponding meanings;

(h): Singular and plural: the s'ingt}lar includes the plurat.and vice versa;

() Statutes and regulations: a reference to a statute, any regulations or any other statutory
instrument is a reference to that statute, those regulations or that statutory instrument as
amended, or o any statute, regulations or stafutory instrument substituted for that statute,.
those regulations or that statutory instrument;

(). Writing: a reference to "writteri” or *in writing" includes all modes of presenting.or
reproducing words, figures and symbols in a tangible and permanently visible form; and

k)  Nolimitation: “including” and similar words do notimply any limitation.

2. TERM

2.1 Effective Date: Subjectio elause 2.2, this Covenant:

@)

(b)

comes info effect on the date on which it is registered in-accordance with section 67ZD-of the
Act {the “Effective Date™); and

shall remain in full force and effect uniess and until terminated in accordance with-clause 11.

292  Automatic expiry if not registered: This Covenant shait expire automatically without fiability to
gither party if ithas not been registerad in accordance with section 872D of the Act within 180 days

of the date on which this Covenant was entered into with the. Initial Landowner.

Version 4; December 2010 9
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3. FOREST SINK

34 Forest Sink: The Landowner shall establish and maintain, of maintain, (as applicable) a Forest
Sink on the Forest Sink.Area in accordance with the Forest Sink Plan.

32 Harvesting and felling restrictions during Restricted Period

The Landowner shail notdesiroy all or any part of the Covenanted Forest Sink during the
Restricted Period except when:

(a) harvesting in accordance with Approved Harvesting Practice; or
{b) felling as permitted by-the Forest Sink Plan.

33 Variation of Forest Sink Area (Emissions Trading Scheme}): If; as permitted by clause 8.6(b),
the Landowner-or another person becomes a participant in an Emissions Trading Scheme (the
“Participant”) in relation to any part, but hot the entirety, of the Existing Area, then:

{a) subject fo clause 3.3(b), the Forest Sink Area shall be deemed to be the Existing Area less’
the part of the Existing Area the Parlicipant became a pariicipant in the Emissions Trading
Scheme in respect of; and

{b) forthe purposes of clause 8.1(a) the Forest Sink Area shall remain the Forest Sink Area as-
atthe dats this Covenantwas signed.

: in this clause 3.3 Existing Area means-the Forest Sink Area immeédiately before the Participant
= became a participant in an Emissions Trading Scheme-as pemnitted by clause 8.6(b).

3.4 Varlation of Forest Sink Area (removal of part of Forest Sink Area after 50 years):

{a) Atanytime after the 50" anniversary of the Effective Date, if the Landowner wishes {o remove any
part (“removed area”) of the Forest Sink Area from this Covenant, then:

o the Landowner may give written notice to the Crown of the intention to vary this Covenant
to remove part of the Forest Sink Area from ihis Covenant; and

(i) the Grown must do all things necessary to give effect o the variation requested; and

(i) for the purposes of clause 8.1(a) the Forest Sink Area shall remain the Forest Sink Area as.
at the date this.Covenant was signed.

(b)  Subjectto clause 3.4 (d), within 10 Business Days after the Landowner gives writien notice under
clause 3 4(a)(i) the Landowner'shall fransfer to the Crowm, in the manner prescribed by the
Regulations (or if the manner of transfer is not so prescribed, then in the manner that applies under
clause 5.1A), the number of Units that is-equivalentto the {otal number of Units the Crownhas
fransferred to the Landowner under clause 4.1 in respect of the removed area since the Effective
Date less the total number of Units the Landawner has transferred to the Crown under. clause 5.1in
respeci of the removed area since the Effective Date.

Version 4; December2010 10
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{c) For the purposes of clause 3.4(b)-the calcuiation of the number of Units thatthe Landowner has to
fransfer to.the Crown shall-be based on the proportion of the Forest Sink Area that is covered by

the removed area.

(d) The-Landowner shall only be permitted io transferto the Crown under clause 3.4(b} a type of Unit
as specified in the Regulations.

4.  TRANSFER OF UNITS TO LANDOWNER

41 Transfer of Units: Subject o clause 4.2, in respect of increases (if any) in Carbon -Stock on the
Forest Sink Aréa, the Crown-shall transfer to the Landowner such type and number of Units, at
such fimes, arid in-such mahner as prescribed in each case by tié Regulations.

41A Methodology: If the Regulations do notprescribe any methodelogy or mechanism for measuring
‘Carbon Stock changes:

(a) for caleulation of the number of Units to which the Landowner is entilled for the purposes of
clause 4.1 of this Covenant; or

(b) for the purposss of regulation 9{b) (civil:penalty for breach of harvesting requirements),

then until such time as-such methodology or mechanism is preséiibed in the Regulations, the
parties agree that the methodology sat outin Schedule 4 of this Covenant shall be used to
measure Carbon Stock changes and o calculate the number of Units to which the Landowner is
entitled.

42 Conditions: Clause 4.1-shall only apply if:

(@) the Covenanted Forest Sink is Eligible at all relevant times prescribed in the Regutations;
and

{b) the Landowner has ot committed a material breach of this Covénant (othet than a material
breach which has been remedied to the Crown’s reasonable safisfaction).

4.3 Accrual of obligation: The Crown does not accrue any obligation or liability in respect of the
transfer of Units until the time, prescribed in the Regulations, at which the Crown is obliged under
ihis Covenant fo transfer 'such Units.

5, TRANSFER OF UNITS TO CROWN
51 Transfer of Units: Subject to clause 5.2, in respect of decreases (If any) in Carbon Stockon the

Forest Sink Area, the Landowner shall transfer to the Crown such type and number of Units, at
such times, anid in such manner as prescribed in each case by the Regulations.

Version 4; December 2010 11
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51A Methodology and manner: If thg Regulations do not prescribe any methodology or mechanism
formeasuring Carben Stock changés and fer calcutation of the number of Units which the
Landowner must transfer to the Crown, and the maniner of such transfer, for the purposes of
dlause 5.1 of this Covenant, then until such tinie as such methodclogy or mechanism and manner
of fransferis prescribed in the Regulafions, the parties agree that the methodology set out'in
Schedule 4 of this Covenant shall be used fo measure Carbon Stock changes and to caloulale
the number of Units which the Landowner must transfer to the Crown, and the manner of transfer

set out in Schedule 4 shall apply.

5.1B  Timing: If the Regulations do not prescribe the time within which the Landowner must transfer
units to the Crown for decreases in Carbon Stock on the Forest Sink Area, then until such tme is
prescribzd in the Regulations, the parties agree that the Landowner must fransfer the units within
20 working days of 31 March 2013.

52 Cap: The Landowner shall not be obliged under clause 5.1 fo {ransferto the Crown any more.
Units than the total number of Units the Crown has transferred to the Landowner under clause 4.1
in respect of the quest.Sink' Area less the total number of Units the Landowner has previously
transferred to the Crown under clause 5.1.in respect of the Forest Sink Area, provided that this
clause 5.2 shallnot limit the Crown'’s sights or remedies.int respect of a breach of this Covenant by
the Landowner.

S5A RECONCILIATION

5A.1  If the Regulations do not prescribe any requirements relating to reconciliation of the Landowner'’s
liability to transfer units and entitlement to receive units (apartfrom the provisions in regulation
14(1) for a landowner to receive units for a netincrease in catbon stock by the forest sink area,
then until such time as such requirements are prescribed in the Regulations, the parties shall
complywith the provisions of this clause and Schedule 5.

5A.2 Tha Landowner:
{a)  mustsubmitfo the Crown a retum at the fimes and in the manner set out in Schedule 5.0f
this Covenant; and

(b) must transfer units to the Crown, or is entitled 4o reguest transfer of uniits from the:Crown,
at the times specified in. Scheduls 5 of this:Covenant, and as determined in thé return in
5A.2(a), provided the details in the relum have been carrectly recorded according fo the
terms:of this-Covenant.
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6. RESTORATION OF FOREST SINK

6.1 Right of restoration: if the Landowner commils any breach.of clause 3, $ or 11.6, the Crown may
take any action necessary fo re-establish, restore or maintain (in accordance with the Forest Sink
Plan or otherwise) the Covenanted Forest Sink.

5.2 -Costs: The Landowner shall reimburse the Crown 'on demand for all reasonable costs incurred by
the Crown'in exercising its rights under clause 6.1.

7. ACCESS TO THE LAND

7.1 Access to Land: The Landowner shall, subject to the conditions in clause 7.2 being met, provide
the Crown and its employees, agenls or contractors reasonable acéess to the Land to:

(a) verify Retums, and otherwise verify and monitor the Carbon Stock changes on the Forest
Sink Area;

(b) monitor the Landowner's compliance with this Covenant;

(c) investigaie any non-compliance with this Covenant;

(d)  comply with its obligations under the Protocol or any other international obligations in respect
of measurement or reporting of carbon sequestration;

(e) -exercise its rights under clause 6; and

(f)  underizke anyother activities for which access to the-L:and is required under the
Regulations.

7.2 Condifions of access: The conditionsreferred to in clause 7.1 are that
(a) the Landowner has been given reasonable but not less than 48 hours’ notice, specifying:

(i} the full name of the person(s)accessing the Land;

{ii) the time-and date they will be entering the Land; and
(iil) approximately how long they infend to:remain on the Land;

(b) anyperson(s}accessing the Land camry and, at the Landowner’s request; show evidence of
their identity; and

(c) anyperson(s) accessing the Land shall-not unreasonably disrupt the Landowrier’s use of the:
t.and and shall cornply with the- Landewner’s reasonable health and safety requirements,
having regard to proper forestry practce.

7.3 Landowner’s cooperation: The Landowner shall provide, atits own cost, reasonable co-
operation io enable the Crown to exercise its tights under clause 7.1.
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B. LANDOWNER WARRANTIES AND OTHER OBLIGATIONS
81 Initial Landowner’s Warrantles: The Initial Landowner represents and warrants fo the Grown
that:

{a) the hnitial Landowner has obtained writtsn consent fo enter into this Covenant from each
person with a registered interest In the Forest Sink Area;

(b) allinformation provided by the Initial Landowner fo the Crown in connection with this
Covenant prior to the Effective Date was (at the time it was provided and at ihve Effective
Date) accurate, complete and not misleading;

(c) the hitial Landowner has full capacity, power and authofity to enter into and perform this
Covenant and has taken all necessary action 1o authorise the eniry into, performance and
registration of this Covenant (including obiaining any orders, confirmations, approvals or
notations as required under Te Ture Whenua Maori Act 1993/Maori Land Act 1963);

(d) once the Caovenant is executed, the Initial Landowner’s obligations under this-Covenant shall
constitute valid and binding obligations on the Initial Landowner in accordarce with this-
Covenant; and ;

(e) the hitial Landowner’is the registered owner of-the freshold estate in the Land.

8.2 Landowner’s Warranties: The Landowner covenants with the Crown that:

a) the Landowner shall not agree to vary this Covenant without first obtaining the written
consent of each person with a registered interest in the Forsst Sink Area; and

(b) ' all information contained in Retums or otherwise provided to the Crown in connection with
this Covenant during the term-of this Covenant shall be accurate, complete and not.
raisleading..

8.3. Obligations to notify: The Landowner shall niotify the Crown as socn as practicabie-upon
becoming aware thak

{2)  any material decrease in Carbon Stock has occurred or is likely to occur in relation to-the
Forest Sink Area; or

(b) the:Landowner has breached oris likely to breach this Covenant.

§.4 -Compliance with the Regulations: The Landowner shall comply-with the Regulations, including

the Landowner's obligations under the Regulations to: - g

{2) measure and reporton Gatbon Stock changes in respect of the-Covenanted Forest Sink;
and

{b) pay to the Crown (cr any person stipufated by the Regulations) any costs, fee, levy or charge
in relation to this Covenant or the Forest Sink Mechanism prescribed by the Regulations.
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f there is any inconsistency between the Regulations and this Covenant, the Regulations shall

prevail.

85 Compliance with law: In addition {o the obligation under clause 8.4 to comply with the-
Regulations, the Landowner shall comply with all ‘other applicable law, including the Actand the
Resource Management Act 1991,and all other law relating to this Coveriant, the Forest Sink
Mechanismi or the Land.

8.6 Emissions Trading Scheme:

(a) Subject to-clause 8.8(b), unless and until this Covenant is terminated, the Landowner shall
not-become, and shall ensure that no other persen becomes; a participant in an Emissions
Trading Scheme in relation fo all or any part of the Forest Sink Area.

() Clause 8.6(a) does not prohibit the Landowner ot another person who.is entitled to be a
participant in an Emissions Trading Scheme in relation to all.ar any part of the Forest Sink
Area becoming, before 1 April 2010, a participantin such Emissions Trading Scheme in
relation to all or any-part of the-Forest Sink Area.

8. LANDOWNER ACKNOWLEDGEMENTS

9.1 Tradablility of Units: The Landowner acknowiedges and agrees that the Crown:

(8) makes no representations and gives no warranties or guaraniees of any nature fo the
Landowner or any third party with respect fo the vaiue or tradabilfty of Units; and

{b) has no liability whatsoever to the Landowner or any third party (whether i contract, tort
(including negligencs) or otherwise) fer any inability fo trade Units or any change in value of
Units, including any such inability fo trade Units or change in value of Units thatds caused
directly or indirectiy or in whole or'in part by any actor omission of the Crown (other thama
breach of the express terms of this Coveniant). 4

8.2 Rights of Crown not affected: The Landowner acknowledges and agrees that

(a) exceptas expressly provided forin this Covenant, nothing I this Covenant shall in any way
affect, or be construed in such a way-as to affect, the rights.and powers of the Crown;

(b)  without limiting the generality of clause 9.2(a), nothing in this Covenant shall restrict; prevent
or limit, or be construed in such 2 way. as to restrict, prevent or fimit, thé Crown from
promoting, enacting, implementing, repealing, replacing or amending -any legislation
(including the Act and the Regulations) or procuring or atlempting to do the same, adopting
any policy or pesition, making any election, or {aking any decision, in respect of the Protocol,
the Forest Sink Mechanism, Nevi.' Zealand's international obligations relevant to Forest.
Sinks, orin respect of climate change issues generally, Inciuding in refation fo;

(i) elections under the Protocal;
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(i) administrative, operational or technical decisions in relation to the Protocol;

{iii) any dispute resolutien body or fribunal relating fo the Protoco! or New Zealand’s
infernational obligations, whetherin relation to climaté change or oherwise;

{iv) negotiations for a new commitment period (or equivalentyunder the Protocol, or
negotiations for any other international.agreoment relating to climate change;

(v) any decision whether or not New Zealand should remain a parly to, or comply with, the
Protocol; or to join any other international agreement relating to climate change; or

(vi)yany other position New Zealand may adopt or any other action or decision New Zealand
takes in any international forum; and

(cy the Crown shali have no liabiiity fo the Landowner or any third party urider or in conneetion
with this Covenant as a resuit of any exercise by the Crown of any of the rights and powers
or other matiers refsrred to in this clause 9.2

10. LIABILITY

104 No Indirect loss: In no circumstances shall either party be liable to the other, whether.in contract,
tort {including negligence) or otherwiss, for any loss of profits, or for any special, consequental-or
indirect loss or damage of any kind arising under or in connection with. this Covenant

10.2 Jointand several liability: Where at any fime the Landowner consists of more than orie owner of
the freshold estate in the Land, each owner of the frechold estate in the.Land shall be jointly and
severslly liable for the obfigatians and liabilities of the Landowner under this Covenant.

10.3 Liability provisions of the Act: The parties acknowledge that the provisions of section-87ZF of
the Act shall apply to any person who has a landholding (as such term is defined in the Acty in the
Land.

10.4 No contrary intention: For the purposzs of sections 67ZF(1)(a) and B87ZF(2)(a) of the Act,
nothing in this Covenant shall be construed as indicating a conlrary intention to the full operation of
those provisions.

11. TERMINATION

11,1 Default: Either party (the "notifying party”) may terminate this Covenant immediately on written
notice to the other party if the other party commits a material breach of this Covenant and, where
such breach is capabie of being rémedizd, falls fo remedy such breach within 30 Business Days of
being required to do so by the notifying party in writing.

11.2 Insoivency, ineligibility-and regulatory grounds; The Crown may terminate this Covenant
immediately on written notice to the Landowner if:
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the Landowner is placed info bankruptcy, liquidation, administratior, receivership or statutory
management or if an official assignee, liquidator, receiver, trustee, manager, administrator,
slatutory manager or similar is appointed in respect of the Landowner or alf or any of the
Landowner's business or property;

the Landowner is-unable, or presumed o be unable, to.pay its debts as they fall due;

ihe Landowner enters into an-assignment for the benefit of, or enters into or makes any
arrangement of composition with, the Landewner’s creditors;

the Landowner is subject to a resolution or-any: proceeding for winding up or liquidation
{(whether on a veluntary or involuntary basis) other than for a bona fide solvent.
reconstruction; or

the Landowner is subject to-any event which is analogous fo thoss fisted in sub-clauses (@)
to (d); or

the Covenanted Forest Sink.cedses [o be Eligible; or

any event occurs that is prescribed by the Regulations which gives the Crown the right to
terminate this Covenant.

11.3 Landowner termination rights:

{a)

{b)

“The Landowner may ferminate this Covenant immediately by notice in writing to the Crown

atany time after the 50" anniversary of the Effegtive Date.

The Landowner may terminate this Govenant immediately by notice in writing to the Crown
at any time after the Crown has exercised its righis to terminate obligations pursuant to
clause 11.4(b).

11.4 Protocol and other termination rights:

(@)

The Landowner may terminate this Covenantimmediately on written notice to the Crown at
any time within 180 days after any of the following events occur: ;

() New.Zealand withdraws fiom the Protocal;
(i) the Prolocol ceases fo exist or be in force;

(iii) the Covenanted Forest Sink no-lenger qualifies to-eam Units under the Protocol
(including due to any election made by New Zealand under the Protocol);

(iv) the Covenanted Forest Sink ceases to be Eligible; or

{v) New Zealand is in material breach of its obligations under the Protocol for a peried.in
excess of 120 days.
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{b). The Crown may terminate its obligations under clause 4 of this Covenant immediately on
writien nofice to the Landowner atany. time within 180 days after any of the following events

Coceur:
@)  New Zealand withdraws from the Protocol;
iy  the Protocol caases to exist or be In force;

(i) the Covenanted Forest:Sink no longer qualifies to eam Units under the Protocol
(including dus to any election made by New Zealand under the Protocol);

(iv) 'New Zealand is in materiai breach of its obligations under the Protocol for a period i
excess-of 120 days; '

(v) the Crown gives the Landowner notice that performiance of the Crown’s obligations
under this Cavenant is or would be, in the Grown’s opinion, in breach of New
Zealand’s intemational obligations, including ils ebligations in‘relation to the World
Trade Organisation’s rules on illegal subsidies;

(v} any eventprescribed by the Regulations ihat gives the Crown the right to ferminate
any cbligations under this Covenant.

(c) Ifthe Crown terminates obligations under clause 11.4{b} the Landowner continues o be
obliged t¢ ransfer units to the Crown under clause 5.

(6) To avoid doubf (and without limitation), the termination rights in this clause 11.4 apply where
such event occurs wholly or in part, or directly or indirectly, as a result of any act, emission or
decision of the Crown {whether of a type described in clause 9.2 or otherwise).

11.5 Suspension of Crown’s liabifity:

(@) From the date on which a right to terminate arises under clause 11.4, the Crown’s liability in
respect of its obligations under clause 4 is autematically suspended, whether such liability is
accrued at such date or arises subsequently.

(b)  Unless this Covenantis terminated earlier in accordance with this: Covenant, the suspension:
of such liability shall end on the earlier of:

{i) the Crawn giving notice. to the Landowner ending the suspension; and
(ii) 18Q days after the right to terminatc arose under clauss 11.4.

(c) From the date the suspension of such liabllity ends alf such Tiability shall resume in full force
and effect, provided that the Crown shall have no liability to ‘the Landowner as & resultof any:
delayin the transfer of Units caused by the period of such suspension.
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Consequences.of termination:
(a) Subject to clause 11.6(b), within:

(i) 10 Business Days afier termination of this Covenant by the Landowner under clauses
11.7,11.3or 114(a); or

(ii). 60 Business Days after termination of this Covenant by the Crown under clause 11.1 or
11.2,

the Landowner shalt transfer to the Crown, in the manner prescribed by the Regulations (or if
the manner of transfer-is not so prescribed, then in the manner that applies under clause
5.1A), the number-of Units that is equivalent to the total number of Units.the Crown has
transferred to the Landowner uiider clause 4.1 in réspect of the Forest Sink Area since the
Effective Date less the total number of Units the Landowner has transferred to the Crown
under clause 5.1 in réspect of the Forest Sink Area since the Effective Dats.

(o) The Land,owﬁer shall only bé permiited to transfer to the Crown under clausé 11.6(a) a type
of Unit as specified in the Regulations.

(c}  Termination under clause 11.4 shall alsc terminate any accrued liabilities of the Crown {(but
ot the Landowner) under this Covenant. In all other cases, terminalion shall not affect any.
accrued liabilities of the Crown or the Landowner under this Covenant

Notice to Forestiy Right Holders: The Crown or the Landowner (as. applicable) shall give any.
Forestry Right Holder at least 10 Business Days nalice of ifs infention to terminate under this
clause 11 before such party exercises-any such termination right This.clause confers a benefiton,
and is intended to be.enforceable by, any suth Forestry Right Holder.

Survival: Clauses 6 and 11.6, and all other clauses which by their nalure are intended to-survive
termination of this Covenani, or are necessary {o give effect to-the consequences of such
termination, survive termination of this Covenant.

ASSIGNMENT

Covenaiit runs with Land: The benefits of the Landowner’s rights under this Covenantand the
responsibility {6 observe the Landowner’s obligations under this Covenant shall run with the Land
and bihd the Landowner from time to time.

No other assignment: Except as contémplated in clause 12.1, the Landowner may not transfer or
gssign any of the Landowner’s rights, interests and obligations under this Cavenant. To avoid
doubt, this clause 12.2 does not prevent the Landownar:

(a) -granting a Foresiry Right or other registered interest.over the Forest Sink Area; or

(b) dealing with any Units it receives under this Covenant or enlering into forward contracts to
deal with Units once it receives them.

Version 4; December 2010 19

Va3




Annexure Schedule: Page:25 of 45

13. DISPUTE RESOLUTION

13.1 Obligations continue: The obligations-of each party under this Covenant shall remain in full force
and effect during the period of any dispute resolutien procedure (wWhetrer prescribed by the
Regulations or otherwise).

13.2 Urgent relief: Unless expressly stated otherwise, nothing contained In.any dispute rescluon
procedure (whether prescribed by the. Regulations or otherwise) shall preclude sither party from
taking immediate steps to seek urgent relief before a court.

14. FORCE MAJEURE

141 Force majeure: Subjectto clause 14.2, neither party shall be liable to the other for any failure to
perform its obligations under this Covenant by reason of any cause or circumstance beyond the
party's reasonable control including acts of Ged, communication fine failures, power failures,
tarrorism, riots, sfrikes, labour disputes, fires, war, flood, ea[rthquaké of other disaster (“event of
force majeure™), provided that the party affected:

(a)  could not have prevented the failure by the exercise. of reasonable:care;

(b) notifies the other parly-in writing as soon as Is practicable and provides full information
‘conceming the event of force majeure, including an-estimate of the time likely to be required

to avercome that event;

{c) uses ifs bestendeavours lo overcome the event of force majeure and minimise the loss 6
the other party; and

(d)  coniinues to.perform its obligations under this Covenant.as far as practicable.

142 Certain.obligations excepted: Clause 14.1 shall not apply to any of the obligations of the
Landowner under clause 5 or 11.6.

15. NOTICES

15.1 Notice shall be in-writing and addressed-correctly: Subject io clause 15.4, any notice or other
communication to.be giver under {his Covenant shall be in writing addressed o the recipient at the
address or Tacsimile number from time fo time notified by that party in writing to the other party.
Until a change is so notified, the address and facsimile number of each party are those setout in
this clause:
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16.4

The Crown

Address:

Facsimile No:
Altention:

Ministry for Primary Industries.
Forestry and Land Operations

25 The Terrace
PO Box 2526
Wellington
(04)'834 0746

PFSI

The Landowner

Address:

Facsimile No:
Email:

Attention:

NZ Forestry Group
PO Box 24-575
Royal Oak
Auckland 1030

09 624 2789
ann@scc.co.nz

Wesley Garratt
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Delivery; Subject fo clause 15.4, delivery may be effected by hand, or by post with postage
prepaid, or by facsimile. Subject to clauses 15.3 and 15.4, a notice or other communication shall

be deemed to have been received:

(a) In the case of harid delivery, at the time of actual delivery 1o thé recipient’s address;

{b) in the case of delivery by pre-paid posi, on the second Business Day-after posting; or

(c) inthe case of delivery by facsimile, at the: time of tranismission specified in a transmission
reporl from the sending machine which indicates that the facsimile was sent in its entirely to

the facsimile number of the recipient.

Next Business Day: If a notice or other eommunication is received or deemed te have been
received after 5 p.m. on a Business Day in the place io which it is senf, 6r on a day which-is nota
Businiess Day in that placs, it shall be deemed not to have been received uintil the next Business

Day iri-that place.

General notices: Notwithstanding the other provisions of this elause 15, the Crown may give a
notice or-other communication o be given te the Landowner under this Covenant in any form
permitted by the Regulations, and such notice.or other communication shall be deemed to have

been received at the time. provided for in the Regulations.
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16. GENERAL PROVISIONS

16.1 Variation: Subject to clause 16.2, this Covenantmay only be amended-or varied by agreement in
wriling signed by the parties.

16.2 Variation by the Crown: The Crown may vary this Covenant in-any manner on 90:days’ written
notice to the Landowner provided that:

{a)  such variation is necessary, in the light of any change in New Zealand’s international rights
or obligations relaled to the Forest Sink Mechanism or climate change, fo ratain or restore
the batance of benefits and burdens between the parties under this Covenant as at the-date
an which this Covenant was entered into with tha Initial Landowner; and

(b} belore giving such notice to the Landowner:

(i) the Crown has consulted with the Landowner over the proposed variation for a
reasonable period, having regard lo the nature of the proposed variation, butin any
event a period of not less than 20 Business Days; and-

(ii) the Crown has had due regaid to any submissions the Landowner has made regarding
‘the proposed variation.

16.3 Remaedies: The rights, powers and remsdies provided in this Covenant are cumulative and not
exclusive of any rights, powers or remedies provided by law.

16.4 Set off: Either party may setoff any obligation it has under this Covenant or the Regulations to
transfer Units against any right it has under this Govenant or the Regulations to receive Units.

16.5. Privity: Except for clause 11.7, the parties acknowledge for the purposes of the Contracts (Privity)
Act 1982 that none of the provisions of this Covenant confer a benefit on, or are intended to be
enforceable by, any third party.

16.6 Further assurances: Each party agrees o execute and deliver any documents and to do all
things as may-reasonably be required by the other party to obtain the full benefit of this Covenant.

18.7 Severability: If any part of this Covenantis held by any court or administrative body of competent
jurisdiction to-be illegal, void or unénforceable, such dstefmination shall net impair the
énforceability of the remaining parts of this Covenant.

16.8 No waiver: A waiver of any provision of this Covenant shall hot be effective unless given in writing;
and then it shall be effeciive only fo the 2xtent that it is ‘expressly stated to be given. A failure,
delay or indulgence by any party in exercising any power or rightin relalion to this Covenant shall
not operate as.a waiver of that power or right. A sinigle exercise or partial exercise of any such.
power or right shall not preclude further exercises of that power or right or the exercise of any: other

power ar right,
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16.9 No partnership, joint venture or-agency relationship: Nothing in this Covenant shall evidence
or be deemed to constitute a parinership or joint venture between the parties, nor shall either party
constitute an agent of the other party.:

16.10 Entire agreement: This Covenant.constitutes the:-entire agreement of the pariies relating to the
mallers dealt with in it, and supersedes all prior agreements and understandings between the
parlies, and-all represenlations, relating to those matiers.

16.11 Governing law and jurlsdiction:
{a)  This Covenant shall be goverried by and conistrued in accordance withr New Zealand law.

(b) Subjectto clause 16.11{c) below, each parly irrevocably and unconditionally subnits o the
non-exclusive jurisdiction of the courts of New Zealand for the purpose of hearing and’
determining any-disputes.or proceedings arising out of or in connection with this Covenant
("Proceedings”):

(c) The Landowner agress not to bring or attempt to bring any Proceedings against the Crown in
any court outside New Zealand.
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SCHEDULE 1: DESCRIPTION OF THE LAND.

All that piece of land containing 32.0980 hectares more or Jess being Lot 3 Deposited Plan,
425554 -and being all of the land contained in Comiputet Frechold Register with umique
identifier 500772 (Wellington Land Registration District): and.

All that piece of land containing 46.6440 hectares more or less being Lot 4 Deposited Plan
425554 and being all of the land contained in Computer Frechold Register with unique
identifier 500773 (Wellington Land Registration District): and

All that piecé of land containing 46.0000 hectares more or- less being Lot 5 Deposited Plan
425554 and being all of the land contained in. Computer Freehold Register with unique
identifier 500774 (Wellington Land Registration District): and

All that piece of land containing 64.8240 hectares more or less being Lot 6 Deposited Plan
425554 and being all of the land contained in Computer Freehold Register with unique
identifier 560775 (Wellington Land Registration District): and

All that piece of land centaining 49.6920 hectares more or less being Lot 7 Deposited Plan
425554 and being all of the land contained. in Computer Frechold Register with unique
identifier 500776 (Weilington Land Registration District): and

All that piece of land containing 43.5970 hectares more or less being Lot 8 Deposited Plan
425554 and being all of the land contained in Computer Frechold Register with unique
identifier 500777 (Wellington Land Registration District): and

All that piece of land containing 45.8790 hectares more or less being Lot 9 Deposited Plan
425554 and being all of the land contained in Computer Freehold Register with unique
identifier 500778 (Wellington Land Registration District): and

All that piece of land containing 45.1010 hectares more oF less being Lot 10 Deposited Plan:
425554 and being all of the land contzined in Computer Freehold Register with unique
identifier 500779 (Wellington Land Registration District):and

All that piece of land containing 33.5350 hectares more or-less being Lot 11 Deposited Plan
425554 and being all of the land contained in -Computer. Freehold Register with. unique
identifier 500780 (Wellington Land Registration District): and.
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All that piece of land containing 38.8600 hectares more or less being Lot 12 Deposited Plan
425554 and being all of the land contained in Computer Freehold Register with unique
identifier 500781 (Wellington Land Registration District): and

. All that piece of land containing 41.3391 hectares more or less being Lot 16 Deposited Plan
; : 414390 and Lot 15, 19 Deposited Plan 366070 and being all of the land contained in Computer
' Freehold Register with unique identifier 453965 (Wellington Land Registration District):
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Location Map
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Schedule 2: Area under Permanent Forest Sink Covenant NMP!ref PFSI 16-08-0061
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SCHEDULE 3: FOREST SINK PLAN
This Forest Sirik Plan describes:
« how the eligible forest has been, or will be established; and

o planned management practices that demonstrate how the permanent eligible forest will
be maintained..

Management of Forest Sink Area

. ._?sﬁél_iin_g/_'{—
nt | % tee
Regular control of goats and possums. -
2002- | Kinnoull Station is pariicipating in the South
| - current | West Peninsular Goat Eradication Project:
R Variable being managed by Wellington City Council
3 . Forest 27.46 1995 75-100 | Fence erected between Kinnoull and
; 1995 | Terawhiti Station to keep out neighbouring
Reversion ] 9
. Cover goats
2012 | Funds will be used from the sale of carbon
| credits for the enhancement planting of
onwards | Native Species
2002-
As per block 3
Variable | current
Indigenous
3a Forest 1.04 2000 50-75 | 1995 [Asperblock3
Reversion j :
Cover | 2012 | Asperblock3
onwards
2002- ]
X ] As per block 3
| Variable { current
Indigenous |5
4 Forest 33.43 1985 75-100 | 1995 :.As per block 3
Reversion
Cover 2012 | Asperblock 3
onwards
s | Indigenous | 3561 1995 | Variable | 2°%% | As perblock3
| Forest ’ current
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Reversion | | 75-100° | 1995 | As per block 3
Cover 2012 | Asperbleck 3
onwards
2002- | a5 perblock 3
Variable | current
Indigerious _
8 Forest 8.58 1995 75-100: 1995° As per bloek-3.
Reversion -
Cover 2012: | As per block 3
onwards
2002- | g per block 3
{ Varigble | current
Indigenous !
8a. Forest 26.41 2000 . 50-75 1995 | Asperblock3
Reversion )
Cover 2012 As perblock 3
onwards.
i 2002- | aq perblock 3
y -current ;
Indigenous ; Varigble | :
&b Forest 24.67 2005 25-50 1995 | Asperblock 3
Reversion .
- Cover | o012 | Asperblock 3
1 onwards
: 2002~ 1 8s per black 3
Variable | current
Indigenous i
7 Forest 25.09 1995. | 75-100 1995 | As perblack 3
Reversion r
Cover 2012 As perblock 3
onwards
2002- | pg per block 3
| .. | current
Indigenous: g Vaiiable el :
7a Forest 215 2000 50-75 1995. | As perblock 3
Reversion BT
Cover | op12 | Asperblock 3
cnwards
: 2002-
8 indigenous | 41,50 1095 | Variable | 29%% [ Asperblock 3
’ Forost i current
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Reversion 75160 | 1995 | Asperblock 3
Cover 2012 As pér b!o,ck. 3
onwards
2002+ | a5 perblock 3
Variable | current
Indigenous
9 Forest 26.87 1995 75 -100 1895 | As per block 3
Reversion = ; -
Cover 2012 | As perblock 3
onwards
2002- | Agper block 3
current
| Indigenous - , Variable
93 Forest 11.94 2005 25_s5p | 1995 | Asperblock3
Reversion. : —
Gover | 5512 | As per block3
onwards
2002- | pg per block 3
Variable- | cument |
Indigenous : i
10 Forest | 11.81 1895 75 ~100 1995 As perblock 3
Reversion: I
. Cover 2012 | As perblock 3
onwards
Zait As per block 3
i current |
Indigenous g 2
10a Forest 581 YTE* 1995 | As perblock 3
Reversion- - -
2012 | As perblock 3
onwards
2002- | ag per block 3
current
Indigenous.
10b Forest 1.65 YEE" 1996 | Aspérblock 3
Reversion | -
2012 As per block 3
onwards |
q0c | Indigendus | 18.99 NTE? 2002- | a5 perblock 3
Forest cyrrent
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~ T '
- Reversion | 1985 | Asperblock 3
2012 | Asperbleck 3
onwards
S b per block 3
i current
Indigenous : B
11 | Forest 20.06 YTE* ] - 1995 | Asperblock 3
" Reversion :
i | 2012 | Asperblock 3
| onwards
2002 As-per black 3
current
Indigenous
i1a Forest 5.00. YTE* 1 1985 | Asperblock3
Reversion i
2012 | Asperblock3
onweards
) | 2002- As per block 3
Variagble | current - i
Indigenous ] ]
12 Forest 26.52 1995 756-100 1995 | Asperblock 3
Reversien . : :
caver 2012 | Asperblock 3
onwards
2002- 1 s perblock 3
current
Indigencus |
16 Forest 28.04 2000. | Variable 1995 | Asperblock 3
Reversion
2012 | Asper block-3 :
onwards
N 2002- As per block 3.
. Variable | gurrent
Indigenous ) :
16a Forest 329 | 2005 | ©5% | 1995 | Asperblock3
Reversion average | — ——
1 cover 2012 | Asperblock 3
onwards
2 Indigencus | 4.1 2000 Variable | 2002 | As per block 3
Forest current
itots 15
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18, 19) ‘Reversion 1995 As per bleck 3

2012 | Asperbldck3

onwards
409.98 *YTE —yet to be established
Harvasting Plans :
L BleckE | - Ve .-P:ameuremovalsmdmemod
1-19 "No harvesﬁng intentions are. proposed in land reversion bkx:k forest sink area.

- * Access 1o the block is off-the southem end South Makara Road
. How access should be gained fo the land and  Contact Peter Lissinglon on 06 3479 385 prior to entry

| who to contact o notify that access isneeded. :
: Email: pfissington@xira.co.nz

: Topo 250 Series: Map 16 Wellington

* Topo 50 Series: BQ31 Wellington

" No grazing intentions within the forestsink area

: Detais of peslcommt b be undertaken w:thm o o Ongoirig pest control activities willbe undertaken in
forest sink area” A :

.. conjunction with adjoining neighbours and Wellington City
" Council for goats and possums or and as required basis.
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MPI ref: PFSI 16-08-0061

Scheule : Forest Sink Plan
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SCHEDULE 4: METHODOLOGY FOR: MEASURING CARBON STOCK CHANGES AND THE
NUMBER OF UNITS TO WHICH LANDOWNER IS ENTITLED OR WHICH THE LANDOWNER
MUST TRANSFER TO THE CROWN, AND MANNER OF TRANSFER OF UNITS TO CROWN

The Lardowner is enfitied to receive 1 Assigned Amount Unit {as definéd in the Regulations) for
each whole tonne of Carbon Stock increase in Eligible forest on the Forest Sink Area.

The Landowner must transfer to the Crown 1 Assigned Amount Unit (as defined in the
Regulations) for each whole tonne of Carbon Stock decreass in Eligible forest on the:Forest Sink
Area.

For the purposes of clauses 1 and 2 of this Schedule, and Regulation 8(b) afthe Regulations, the
methodology for measuring Carbon Slock increases and decreases (“carbon: stock shanges”) in
Eligible forest on the Ferest Sink Area shall be the methodology set outin:

(8) clause 4 below; and

(b) Tables 1and.2 of Schedule 6 of the Climate Change (Foresty Sector) Regulations 2008
("Tables 1 and 27), as may be amended from time to time, or any equivalent provisions of
regulations that replace those regulations; and ' :

(c) if relevant, Tables 3 and 4 of Schedulo 6 of the Climate Change (Forestry Sector) .
Regulations 2008 (“Tables 3 and 4)", as may be amended from time to ime, or any-
equivaleni provisions of regulations that replace those regulations; and/or

{(d) (if required by the Grown to be applied), any other alternative of additional methodology set
out in the Climate Change (Forestry Secior) Regulations 2008, as may be amended from
time to time, or any equivalent provisions of regulations that replace those regulations.

Any methodology for measuring carbon stock changes shall be applied with appropriate
modifications and in the manner as required by the Crown and in accordance with the Climate
Change (Forestry Sector) Regulations 2008.

4 Calculation of carbon stock changes:

(1) The carbon stock of Eligible forest onthe Forest Sink Area must be calculated by:

(a) using -

®

(ii)

{b)

Tables 1 and 2 (as applicable) to calculate the carben stock of the Eligible forest o the Forest Sink
Area from growing trees (T1); :

if relevant, Tables 3 and 4 to-calculate the carbon stock of the Eligible forest on-the Forest Sink Area
from above ground residual woad and beiow ground roots from any Cleared tiges that arg to be
treated as decaying on the land under clause 4(h) of the rules referred to in clause 4(5) of this clause
{T2), and ’

adding together each of the figures for carbon stock referred fo in subclause 1(a) (T1 + T2).
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(2) -Carbon stock changes mustbe calculated by detemining the carbon slock of the Eligible forestan
the Forest Sink Area at 1 January of the year to which the carbon stock calculafion applies (or
where.the carbon stock calculation applies to more thanone calendar year, 1 January of the first.
year) (A), and the carbon stock of the Eligible forest on the Forest Sink Area at 31 December of the
year to which the carbon stock calculation applies {or where the carbon stock calculation applies to
more than ohe calendar year, 31 Decerber of the last year) (B)-and subtracting A from B.

(3) The following formula must be used 1o calculate the carbon stock of the Eligible forest on the Forest
‘Sink Area under subclause (1)@)(i):
AxC=Ti
whereé—
As the area, in hectares, of the Eligble forest.
G is the figure for carben stock per hectare from Table 1 or2 thatreflects—
(a) the forest type; and
{b) the age of the trees; and ‘
{cyif the forest tybe is Pinus radiata, the region in which the land is located being Hawkes Bay/
‘Southern North island
T4 is the carbon stock of the Eligible forest on the Forest Sink Aréa, in-tonnes of carbon dioxide.

(4) The following formula must be used to caloulate the carbon steck of the Eligible forest on the Forest
Sink Area under subclause {1)(a)(ii}:
AxCxYH0=T2
where— .
As the area, in heclares, of the Eligible forest.
C is the figure for carbon stock per hectlare in the above ground residual wood and below ground
roois from Cleared trees ffoin Table 3.or 4 thatreflects—
(a) the forest type of the residual wood decaying on the Eligible forest; and
{b) the age of the irees when Cleared; and
(c) where the forest type Cleared was Pinus radiata, the region in which the-land s located being
‘Hawkes Bay/ Southern North Island

Y is 10 minus the.number of years up to 10 since- the trees were Cleared
T2 is-the carbon stock of the Eligible forest on the Forest Sink Area from above ground residual
wood and below ground roots from any Cleared frees, in fonnes of carbon dioxide.

(5) Application of Tables 1 and 2 and 3 and 4 is subject fo the rules for application of tables in regulation
22 of the Climate Change (Forestry. Sector) Regulations 2008 (applied with appropriate
modifications) as may. be amended from fime to time, or any equivalent provisions of regulations that
replace those regulations.
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(6) .The word “region” in this clause has the meaning given in Schedule 1 of the Climate Change
{(Forestry Sector) Regulations 2008, as may be amended from time to time, or any equivalent
provisions of regulations thatreplace those regulations.

5 Manner of ttansferring units to Crown

The Landowner must complete the form prescribed by the Chief Exacutive of fhe Ministry of Agriculture &
Forestry or the Chisf Executive’s nominee for the transfer of units, and must transfer units to the Crown in
accordance with fhe relevant provisions of the Climate Change Response Act 2002.
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SCHEDULE 5: RECONCILIATION
In this Schedule,—

first commitment period means the commitment period under the Protocol, fram F January Z008 to 31
December 2012 (iriclusive).

mandatory return period means any of the following periods:
(a) the first commiment period:.

(b) any subsequent commiiment period under the Protocol or, if there is no subsequent
commitment peried;—

()  the 5-year period commencing on 1 January 2013:
(i)  each subsequent 5-year period after the period specified in subparagraph (i)

1.  The Landowner must, within 3 months of the end ‘of a mandatory. retum period, submit a Retum
that—

(a) isinrespectof the Forest Sink Area; and
(b) Isin respect of the period—
(i)  commencing on thé later of—
(A) the first day of the mandatory retum period that has just ended; or
(BY the date the Forest Sink Area bscame eligible forest; and
(i  ending on the last day of the mandatory retum period that has just ended.
2 A Retum submitted under clause T —
(a) must, in respectof the Forest Sink Area covered by the Return . —

@#  record the increases and decreases. in Carbon Stock on the Forest Sink Area during
the retumn period as calculated under Schedule 4 of this Covenant; and

(i)  contain an assessment of the Landowner's gross liabifity to transfer Units to the Crown
for decreases in Carban Stock or entitement to receive Units for increases in Carbon
Stock that takes into account clause 5.2 of this Covenant, but doss not take info
account any previous transfer of Units from, or to, the Crown that cover part of the
same period as the Return; and

@i}  contain the information required by:clause 3 of lis. Schedul, if relevant; and

(v). confain an assessment of the Landowner's netiiability to transfer Units o the Crown in
respect of decreases in. Carbon Stock or entitiement to receive Units for increases i
Carbon ‘Stock during the retum period, taking into account clause 5.2 of this Covenant
and clauses 3 and 4 of this Schedlile; and

{b) may contain an assessment of the Landowner’s net liability to transfer or repay Unils or net
entilement fo receive Units in respect of the Forest Sink Area covered by the Return, as
referred to in clause 6 of this Schedule; and

{c) mustbe—

{) signed by the Landowner; and
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(i)  submitted in the manner and format required by the Crown.

3 If the Landowner submits a Retum that is in respect of -a period for which the Landowner has.
praviously requésted Units or transferred Units fo the Crown, the Retum must—

(a) record the number of Units fransferred to the Landowner for increases in Carbon Stock or
transferred to the Crown for decreases in Carbon Stock in respect of the Forest Sink Area;
and

(b) centzin an assessment of the difference betwaen—

0] the rist number of Units transferred to the Landewner for increases in Carbon Stock or
fransferred to the Crown for decreases in Carbon Stock for the Forsst Sink Area
{which must be detemiined by subfracting the number of Units transferred to the
Crown for decreases .in Carbon Stock from te numbser of Units transferred to the
‘Landowner in respect of increases in Caraen Stock in the Forest Sink Area); and

(i). the gross number of Units assessed asthe Landowner’s liability to transfer Units fo the
Crown or entittement to receive Units in respect of the Fores{ Sink Area under the
Relurn submitted as recorded under clause 2(a){ii) of this Schedule.

4. I the assessment referred to in clause 3(b) of this Scheduile shows that the Landownsr would. be—

(&) entitled to fewer-Unitsfor increases of Carbon Stock.in respect of the Retura submitted than
the riet Units that have beén previously transferred to the Landowner in respect of the Forest
Sink Area, the Landowrier is liable to repay the number of Units transferred in excess of
Landovmer's entitement in the Retum; or

(b) entitted 1o receive more Units for incre‘_a‘ses in Carbon Stock in respect of the Retum
submitied thar the net number of Units that have previously been transferred to the
Landowner n respect of the Forest Sink Area, the Landowner is entitled to receive the
number of Units that is the difference between the eniitlement in respect of the Retlum and
the net number of Units already transferred to the Landowner in respect of the Forest Sink
Area; or :

(¢) liable to transfer to the Crown more Units for decreases in Carbon StocK in respect of the
Return submitted than the net number of Units previously iransferred to the Crown in respect
of the Forest Sink -Area, the Landowner s liable 1o transfer to the Crown the number of Units
that is the difference. between the net number transferred to the Crown and the number
assessed as being required to be transferred to the Crown under the Return; or

(d) liable to transfer to the Crown fewer Units for decreases in Carbon Stock in respect of the
Return than the net number of Units previously transferred to the Crown in respect of the
Forest Sink Area, the Crown must arrange for reimbursement fo the Landowner of the
number of Units thatis the difference between the net. number transferred o the Crown and
the numberassessed as being required to be transferred to the Crown under the Returri.

£.% Clauses 3 and 4 of this Schedtile apply to 2 Return submitied under this Schedule.
8. The Landowner in submitting a Return—

{a) mayinclude in the Retum an assassment of the {andowner's net fiability- to transfer or-repay
Units to the Crown, or the Landowner's. net entitlement t¢ receive Units, calculated by
determining the difference between the teotal humber of Units required to be fransferred to
the Crown for decreases of Carbon Stock covered by the Return (or, if relevant, Tequwed to
be repaid in respect of the. Forest Sink Area) and the total number of Units to which the
Landowner is entiled in respect of increases in Carbon Stock covered by the Return (of, if
relevant, is entitled to be reimbursed in réspect of the Forest Sink Aréa); and

(b) mayelectte transfer to the Crown or repay the net iumber of Units-for which the Landowner
is liable, or io receive the net number of Unils to which the Landowner is entitled, as
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determined under paragraph (a); and

(c) must, if the Landowner makes an election under paragraph (b); indicate elearly in the Reium
that such an election has been made; and

(d) must, if an assessment in the Returm shows a liability or a netliability to—

(). -fransfer Units tu the Crown, transfer those Units within 20 working days of submitting:
the Return; or ) )

() repay Units fo the Crown, repay those ‘Units, by transferring the number of Units

required 1o be transferred, within 68 working days of submitting the Retumn, toa Crown
Holding account designated by the Crown.
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